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SCDI WELCOMES INCREASED CAPITAL INVESTMENT BUT RAISES CONCERNS ABOUT SCOTLAND’S AIR ROUTES
Commenting on the Chancellor’s Autumn Statement, the Scottish Council for Development and Industry (SCDI) welcomed additional capital investment, opportunities for young people and support for lending to small businesses. 

However, it raised concerns that confirmation today of a hike in air passenger duty will do nothing to maintain and attract new direct air routes from Scotland which enable business internationalisation and tourism, and called for the UK Government to devolve the tax when it announces the conclusions of a consultation next week.
SCDI Head of Policy, Gareth Williams said:

“Given the slowing economy, falling global confidence and higher than anticipated borrowing, the Government had to prioritise new stimulus for growth. 

“We have been calling for increased capital investment and hope that the Scottish Government will be able accelerate shovel-ready transport, housing and – rolling out today’s announcement for Edinburgh – super-fast broadband projects. 

“Raising credit has been one of the biggest challenges for SMEs in the current operating environment and the Government must ensure that its proposed credit easing programme makes a substantial improvement in these conditions.

“In addition the creation of new workplace opportunities for young people is very important and we look to the Scottish Government to utilise additional funding for this purpose.

“However, improving Scotland’s transport links to markets is a core priority. Aviation is vital to Scotland’s global connectivity and, while we welcome the Government’s U-turn on the need for new capacity, we are concerned that, by ruling out Heathrow, Scotland will continue to lose access to the UK’s only existing hub airport. 

“In addition, confirmation today of a hike in air passenger duty will do nothing to maintain and attract new direct routes which enable business internationalisation and tourism. Next week’s statement must devolve control to the Scottish Parliament and exempt offshore oil and gas operations.

“The offer of investment in replacing the Caledonian Sleeper fleet will be welcomed by the many Scottish companies which value it for doing business in London. We now hope that the Scottish Government moves to end the doubts about its long-term future.”
ENDS

Notes to editors

SCDI is Scotland's leading independent economic development organisation representing 1,200 companies, SMEs, public sector bodies, charities, trade unions and faith groups.

For further information, please contact James Alexander, SCDI Policy and Communications Manager, on 0141 222 9728 or 0776 202 3985.
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