SCDI URGES FURTHER CUT IN INTEREST RATES
 
05 November 2008
 
The Scottish Council for Development and Industry has called on the MPC to cut interest rates again in order to boost the economy. Niall Stuart, SCDI spokesperson said:
 
“We urge the MPC to take decisive action.  With further evidence of declining demand, another cut is necessary to encourage investment and give homeowners some much needed extra cash in their pockets.
 
“Falling oil and commodity prices mean that inflation is now projected to come back within the 2 per cent target, giving the MPC room to manoeuvre to cut rates to at least 4%.” 
 
“The slowdown has been caused fundamentally by the tightening of credit markets, and an interest rate cut is an essential step to easing the cost of borrowing and investment.
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