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Reacting to the MPC’s decision to hold interest rates at 5%, SCDI's Chief Economist lain
Duff said:

“This is the right decision, with the committee having to balance inflationary pressures against
slowing growth.

“The MPC also has to take into account the impact on the strength of the pound. Whilst the
weakness of the sterling is a help to exporters, it stokes inflation by pushing up the cost of
imported goods such as food.

“There is also growing evidence from our members that the depreciation of the pound is
discouraging migrant workers, with some companies reporting that they are losing staff to
competitors in the Eurozone as their salaries in pounds are no longer worth as much when
changed into staff's own currency.”
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