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27 November 2002 

Ms Helen Barton

Finance and Central Services Department

Local Government Finance & Performance Division

Scottish Executive

Victoria Quay

Edinburgh

EH6 6QQ

helen.barton@scotland.gsi.gov.uk
Dear Ms Barton,

SMALL BUSINESS RATE RELIEF SCHEME

I refer to Carol Sibbald’s letter of 8 November seeking views on the Executive’s draft information leaflet for businesses in connection with the new Small Business Rates Relief Scheme, to be introduced in the next financial year. 

The Scottish Council for Development and Industry (SCDI) is an independent membership network, which strengthens Scotland’s competitiveness by influencing Government policies to encourage sustainable economic prosperity.  SCDI has for many years maintained a close interest in non-domestic rates issues, given the importance of the issue to Scottish business.  As you will know, SCDI hosted a meeting between the Minister and business and other organisations on 11 November to discuss a range of non-domestic rates issues, including the Small Business scheme.  

One of the points that SCDI made in its letter to the Minister of 13 August 2002 was that the Executive should clarify whether the existing 2p in the pound relief currently awarded to properties with rateable values of less than £10,000 would be retained for those properties which will not qualify for relief under the new scheme.  SCDI welcomes Ministers’ decision to do this by ensuring that all ratepayers occupying such properties will receive a 5% relief.

Turning to the information leaflet, SCDI has no specific comments on the text itself.  However, it supports the proposal set out in the covering letter that ratepayers who occupy properties with a rateable value in excess of £7,000 should automatically receive their 5% rate relief rather than having to apply for it.  This sensible suggestion would reduce the administrative burden on local authorities and businesses alike.

I trust you find these comments useful in finalising the information leaflet.

Yours sincerely,
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Alan Wilson
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