3 March 2008
Richard Lochhead MSP
Cabinet Secretary for Rural Affairs and the Environment

Scottish Government

St Andrew’s House

Regent Road

Edinburgh

EH1 3DG
PETERHEAD PORT DEVELOPMENT 

I am writing to convey to you the support of the Scottish Council for Development and Industry (SCDI) for the proposed development (‘The Smith Embankment Development’ project) by the Peterhead Port Authority. 

As you know, SCDI warmly welcomes the Scottish Government’s strategic purpose of increasing sustainable economic growth. We endorse the ambitions which you set out for our members in the North East recently of a higher rate of economic growth and all parts of Scotland sharing fairly in that wealth. Business is keen to work with government to achieve these targets in the Government Economic Strategy. It is with this shared purpose in mind that SCDI asks that the Scottish Government and Scottish Enterprise support the proposed multi-million pound private-sector investment at Peterhead port. 
In SCDI’s view, this development would contribute significantly in the North East to the Scottish Government’s objective of creating wealthier communities with opportunities for all. A Cost Benefit Analysis has shown that it would bring 150 fte jobs and £11m per annum to the local economy. The key industries of food and drink, energy and tourism would all benefit.
Peterhead is the leading fish landing port in Scotland and the UK. But it is clear that its current facilities are inadequate to accommodate a strengthening Scottish fishing industry, in particular the modern pelagic fleet. The proposed upgrade would create truly internationally competitive infrastructure at the port, which would meet the needs of the fishing fleets and fish processors. It would improve the industry’s efficiency, enhance the quality and reputation of this Scottish product, and potentially attract additional inward investment.

The new quay and deep-water facilities would also open up opportunities for the port in servicing offshore oil and gas industry decommissioning work. This is estimated to be worth £15bn over the next 20 years and should be the basis of a major new industry for Scotland, and is also equally important in protecting Scotland’s marine environment. The facilities would also be used by agriculture, fabrication and bulk cargo, and the growing cruise ship sector. 
The Scottish Ports Committee’s recent report ‘Ports in Scotland – Delivering Value’ has shown the contribution of Scottish ports to the Scottish economy. The private and public sectors need to go on supporting their development. 
Peterhead Port Authority, fish processors and vessel owners have already made substantial investments in the port’s facilities, and of the £32m needed for this upgrade, the vast majority (£27m) has already been secured. The key to unlocking the long-term economic benefits and opportunities for the area and these key industries is now a £5m grant from the Scottish Government and Scottish Enterprise. SCDI urges you to consider the funding application as quickly as possible and to support this economically important project. 
Yours faithfully
Ian Armstrong

North East Scotland Manager

ian.armstrong@scdi.org.uk 
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