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Evidence Session on Scottish Government’s China Plan – 16 December 2008

1.
The Scottish Council for Development and Industry (SCDI) is an independent economic development organisation that strengthens Scotland’s economy through influencing Government policies to encourage sustainable economic prosperity.
2.
SCDI has been organising overseas trade delegations to worldwide markets since the 1960s and has organised over 350 delegations to date involving over 5000 companies. SCDI was the first Western organisation to visit China in 1971 with a delegation led by Lord Clydesmuir. In recent years SCDI has been visiting China on an annual basis – our most recent visit being March 2008.
3.
A coherent strategy for engagement with one of the world’s largest economies is welcomed to develop key objectives, opportunities for engagement and measurable outcomes.
4.
SCDI is concerned that too many businesses and organisations are unaware that strategies like the revised China plan exist and would be unable to recognise the relevance of the plan to their organisation. Engaging with businesses is vital to achieve the tangible outcomes that the plan seeks. 
5.
SCDI agrees that a co-ordinated approach is required to raise awareness of opportunities in China for businesses and would be happy to work with existing stakeholders including Scottish Development International, the China Britain Business Council and Local Authorities to ensure the plan is disseminated to as wide a business audience as possible.
6.
SCDI would encourage more financial support to be made available to companies, particularly SMEs, to enter the Chinese market. China is a challenging place to do business and requires a long term strategy coupled with significant financial investment. A current support programme exists to help Scottish businesses through UK Trade & Investment via the Market Visit Support Programme. In the current economic climate SCDI considers it timely for additional funding to be made available from the Scottish government to provide additional financial support via a Scottish scheme to assist companies to realising their international ambitions.
7.
In addition, SCDI would encourage the China plan to incorporate engagement between Scotland and Hong Kong. Hong Kong has been one of Scotland’s most significant trading partners for a number of years. With familiarity in language, legal issues and economic structures, Hong Kong is an ideal gateway for businesses, including SMEs, to enter mainland China. 
8.
SCDI recognises the importance of a Scottish presence in market and would support the Government’s plan to review existing arrangements to ensure they are fit for purpose and at the same time consider alternative options to maximise support for Scottish businesses. The development of a Scotland House network within China could provide a focal point for Scottish organisations looking to trade in China and provide a resource to compliment existing arrangements to ensure Scottish businesses are prioritised.
9.
There is a need for on-going publication of outcomes for all initiatives and projects related to the revised plan to ensure the transparency of publicly funded activities and to maintain a level of interest and involvement from the Scottish business community.
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